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Characteristics of Changes in the Dynamics of
Hong Kong’s Economic Development and
Industrial Structure since the Handover,

Problems and Solutions
Li Xiaoying, Tan Ying

Abstract: Since the return of Hong Kong, its economy has run smoothly.
This article uses Hong Kong’s data from 1997 to 2020 to quantitatively
measure Hong Kong’s Total Factor Productivity (TFP) , and the economic
growth has been decomposed and calculated. Evidence shows that Hong Kong
has transformed from productivity-driven to investment-driven economic
growth; from the perspective of industrial structure, the fast fall of the
manufacturing industry and polarization of the service industry are prominent
and monopolization deepens. Labor share drops, and the capital share rises,
which increases the risk of economic turbulence. Moreover, this unhealthy
industry structure will further exaggerate social problems, and further
challenge the functions of super connection agents and the role of the Pearl
River Delta. The advice is that build high-tech centers, transform the economic
structure, improve the free flow of factors, and enhance the cooperation
between the Pearl River Delta and Hong Kong.

Keywords: Hong Kong; economic growth; capital driven; total factor

productivity
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